
June 11th, 2020

Resolution 2020-19:
Adopting the Annual Public Safety 

Personnel Retirement System (“PSPRS”) 
Pension Funding Policy for FY 2021
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PSPRS POLICY State Mandated Annual Policy

 State law requires the annual adoption of a PSPRS funding policy.
 This is the 2nd year of this annual process.
 The Arizona League of Cities and Towns has provided a template.
 Town Council provided guidance under Council Resolution number

2016-19 Declaring the expedient resolution of the PSPRS unfunded
liability a priority.

 Presented for Council’s consideration is Resolution 2020-19 to adopt
a PSPRS policy that:
 Meets state requirements;
 Amortizes the liability at the maximum time allowed to give flexibility

and not over commit the Town in economic downturns; and
 Reaffirms Town Council’s declared priority to pay the unfunded

liability as quick as reasonably possible with cash payments.
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PSPRS POLICY State Mandated Annual Policy



June 11th, 2020

Recommendation:

Adopt Resolution 2020-19 Adopting the 
Annual PSPRS Pension Funding Policy for 

Fiscal Year 2021
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PUBLIC SAFETY PERSONNEL 
RETIREMENT SYSTEM (PSPRS)

FY2020/21
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May 14th, 2020



Operating Fund (GF + HURF) PSPRS (Recent Actuarial)

In FY2019/20, $3,000,000 was paid in July 2019.
This will be reflected in the Town’s FY2020 CAFR and

Actuarial report for the Town’s FY2022 Budget & contribution rates.
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Operating Fund (GF + HURF)

There are many factors to adjusting the “Unfunded liability rate” (UAAL rate);
such as investment earnings, changes in assumptions and tables.

But a one factor the Town can control is the lump sum cash payments, when viable.

PSPRS UAAL Rates
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Operating Fund (GF + HURF) PSPRS UAAL Rates Savings
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7-Year “smoothing” 
investment earnings is 

approximately 6% annually
(actual varies year to year)
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