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Municipal Bond Market Update
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Interest Rate Movement
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Taxable and Municipal Interest Rates Set All-Time Record Lows

30-Year UST Fell More than 30 Basis Points in One Day
Comparing 30-Year UST and 30-Year AAA MMD since June 2019

The Spread Between the 10-Year MMD and UST Went Negative
Comparing 10-Year UST and 10-Year AAA MMD since June 2019

Treasuries Decline Far More Rapidly than MMD
February 27, 2020 to March 6, 2020

Source: TM3, US Treasury. As of 3/6/2020.

Most MMD Rates Set All-Time Record Lows
10-Year Historical AAA MMD Range vs. Current AAA MMD
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10-Year MMD: 0.86%

10-Year UST: 0.74%
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30-Year MMD: 1.46%

30-Year UST: 1.25%



Bond Buyer Indices 

4Source: The Bond Buyer as of 3/2/2020.

Definitions of the Bond Buyer Indexes:

• The 20-Bond GO Index is the average yield of 20 selected GO bonds maturing 20 years from now, with an average credit 
rating equivalent to S&P's “AA”.

• The 11-Bond GO Index is a subset of the 20-Bond GO Index.  It shows the average yield of 11 selected bonds from the 20-
Bond GO Index, with an average credit rating equivalent to S&P's “AA+”.

• The 25-Bond Rev Index is the average yield of 25 selected Revenue bonds maturing 30 years from now, with an average 
credit rating equivalent to S&P’s “A+”.

AA AA+ A+



Market Volatility: A Defining Characteristic

30-Year AAA MMD Since January 1, 2015

Source: Thomson Reuters. As of 3/6/2020. 5
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Brexit Vote 
6/24/2016

Federal Tax Reform 
12/22/2017

Average: 
2.73%

Max: 3.46% (11/6/2018)
Min: 1.46% (3/6/2020)

Current: 1.46% (3/6/2020)

US Presidential 
Election

11/8/2016

Long term tax-exempt interest 
rates have dropped 200 basis 

points since 2018.

First Case of 
Coronavirus

12/1/2019
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Private Placement RFP Summary
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1. RFP sent to 30+ financial institutions

2. 14 responses were received

3. Lowest bidder significantly below cover bid and others

4. Initial low bid: 6.5 year amortization: 1.71% (4-year par call)

a. Final Bid:  1.09% (down from 1.19%)

b. PP more efficient by approximately 30 basis points

c. $1,411,000 – annual debt service payment



Legal Documents Summary
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1. Resolution Authorizing the Placement of Obligations

2. Excise Tax Purchase Agreement

3. First Excise Tax Trust Agreement

4. Placement Agent Agreement

5. Written Policies and Procedures for Tax-Advantaged Obligations

CLOSING

1. On or around March 19, 2020



Amortization Schedule – Private Placement – 6.5 years
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Sources & Uses – Private Placement – 6.5 years
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Bond Summary Statistics - Private Placement – 6.5 years
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Disclosure
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Stifel, Nicolaus & Company, Incorporated (“Stifel”) has been engaged or appointed to serve as an underwriter or placement agent
with respect to a particular issuance of municipal securities to which the attached material relates and Stifel is providing all
information and advice contained in the attached material in its capacity as underwriter or placement agent for that particular
issuance. As outlined in the SEC’s Municipal Advisor Rule, Stifel has not acted, and will not act, as your municipal advisor with
respect to the issuance of the municipal securities that is the subject to the engagement.

Stifel is providing information and is declaring to the proposed municipal issuer that it has done so within the regulatory framework
of MSRB Rule G-23 as an underwriter (by definition also including the role of placement agent) and not as a financial advisor, as
defined therein, with respect to the referenced proposed issuance of municipal securities. The primary role of Stifel, as an
underwriter, is to purchase securities for resale to investors in an arm’s-length commercial transaction. Serving in the role of
underwriter, Stifel has financial and other interests that differ from those of the issuer. The issuer should consult with its own
financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent it deems appropriate.

These materials have been prepared by Stifel for the client or potential client to whom such materials are directly addressed and
delivered for discussion purposes only. All terms and conditions are subject to further discussion and negotiation. Stifel does not
express any view as to whether financing options presented in these materials are achievable or will be available at the time of any
contemplated transaction. These materials do not constitute an offer or solicitation to sell or purchase any securities and are not a
commitment by Stifel to provide or arrange any financing for any transaction or to purchase any security in connection therewith
and may not relied upon as an indication that such an offer will be provided in the future. Where indicated, this presentation may
contain information derived from sources other than Stifel. While we believe such information to be accurate and complete, Stifel
does not guarantee the accuracy of this information. This material is based on information currently available to Stifel or its sources
and is subject to change without notice. Stifel does not provide accounting, tax or legal advice; however, you should be aware that
any proposed indicative transaction could have accounting, tax, legal or other implications that should be discussed with your
advisors and/or counsel as you deem appropriate.
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