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RESOLUTION 2019-21

DECLARING INTENT TO BE REIMBURSED 
IN CONNECTION WITH CERTAIN CAPITAL 
EXPENDITURES IN AND FOR THE TOWN
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Why Bond in Good Economic Times
The 2020 Budget and 2019 draft financial
statements identify that there is enough
revenue and cash for the Town to pay the
entire PSPRS Unfunded Liability, all the
Capital Improvement Plan (“CIP”) and
continuing status quo Town operations,
while maintaining sufficient reserves in the
event of a sudden stress on the Town’s
economy. But there is not adequate Annual
Expenditure Limitation capacity to do so.
An added concern with the Annual
Expenditure Limitation capacity for FY2020
and FY2021 is the timeliness of developer
reimbursements for Capital Expenditures.
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c. Honoring development agreement
obligations to front cash for Capital
Projects and invoice for reimbursement;

d. Assisting with the timing of CIP
reimbursement delays or possible
developer refusal;

e. Maintaining the Town’s existing level of
government services;

f. Maintaining the Town’s emergency cash
reserves; and

g. Rebuilding the Town’s AEL carry over
capacity to limit future debt issuance
for AEL purposes.

1) Trades large costs of the PSPRS debt for
a smaller interest rate on Bonded debt;

2) Ensures the Town is compliant with the
required Expenditure Limitation; and

3) Frees AEL capacity that allows the Town
flexibility for:
a. Paying down the Town’s PSPRS

Unfunded Liability in conformance
with Council Resolution;

b. Keeping current and prefunding the
PSPRS “bad news” to hedge the
recalculations of base (normal costs)
and unfunded pension liabilities
because of changes in assumptions;
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